= Rl Alfonsin, democracy was restored in Ar
gentina, At the same time, pressure from the
funlics  of those who had  “disappeared”
inoulted. Each Thursday, the Mothers of thg
Plaza e Mayo marched in the main plaza Sf
HuenoYAires. Holding photographs of thfeir
sons an§daughters, they demanded to kfiow
what hadghappened to them. The newfgov-
cinment pRosecuted a few leaders for grimes
committed Yuring the “dirty war.” :

In 19898voters elected a new pgesident.
For the first §ime since 1928, powdt passed
from one civfian leader to anothgr without
military interfgence. Since thenf Argentina
his had a stablelected governmgent,

Econoic Challe

Although Arger§inians hadfdemonstrated
their commitment % democgacy, they faced
severe economic chaljenges guring the 1980s.
Runaway inflation huf workers and employ-
ers alike. Inflation 1§ arff economic cycle
marked by a sharp incrdas¢ in prices. In 1985,
inflation reached almos®,000 percent in Ar-
gentina, Because prices gbse from one day to
the next, families could pigt even afford food.
People often paid theg Rills in person be-
. cause they were afraid pric®s might rise while

-~ their payments were iff the fpail.

Like Mexico andf other§ Latin American
countries, Argentina falso owd&d foreign banks
and governments bfllions of §ollars. To com-
bat inflation and eagf the debfcrisis, the gov-
crnment took dragfic steps. It §mposed wage
and price freezesfand laid off§thousands of
povernment worllers. In additidg, it sold the
national airline, failroad, and tel&phone com-
panies to privage industries. \

In the earlfl 1990s, these harsh economic
reforms helpgfd reduce inflation to its lowest
level since ghe 1960s. Although unemploy-
ment remained high, the economy generally
improved. As the century closed, the people
ol Argentina looked forward to continued
cconomic growth,

& TUCNLITY: () Judll PO, (B) Lva Felonl,
(¢) “dirty war,” (d) Raul Alfonsin,
(e) Mothers of the Plaza-de Mayo.

3. Defing: inflation.

4. What ¥gtions did the Peron govesiment
take to Relp the poor? '

5. (a) E control in

R its economic problems.
Y%ou think that democra-

events mi gemocratic rule?
8. Writing % the past, the
United , faced severe
inflatj an older
relag

learn about the effects of inflation.

FIND OUT

Why is Brazil an ethnically and
culturally diverse country?

What political and economic problems
has Brazil faced sin¢e the 1930s?

What difficult choices does Brazil have
to make?

Like many Brazilians, Benedita da Silva came

from a poor family. When she was a child, she

and her family migrated from the country to a

favela, or shantytown. While living in the |
favela, da Silva held a variety of jobs, from
market porter to house servant. At the same
time, she worked to improve conditions
where she lived. She said:



Carnival in Rio Many Cariocas, as the
people of Rio are called, have black
ancestors. African rhythms and music
inspired Brazil's national dance, the samba.
During a four-day carnival each year,
“samba societies” parade into the city’s
Sambadome. These societies spend all
year preparing their costumes and floats.
Diversity What are the four main ethnic
groups of Brazil? -
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66 As a black and a woman, I have 2
cial responsibility to speak out on
subjects that I know about—agains:
racial discrimination, against the un-
equal rights of women, and against
the injustices suffered by the poor.

In 1987, da Silva became the first
woman elected to Brazil's Congress.
she continued to press for programs
would meet the needs of both Brazil's
poor and its culturally diverse populatic

Geography and People

Brazil is a huge country that covers ¢
South America. Size and differences #
sources have contributed to regionalism

Regions and resources. The first
tuguese colonists settled along the
northeastern coast. Today, that regios
produces important export crops such 25
fee, cocoa, and sugar. Farther inland i
northeast lies the sertdo (sair TOWNG). 2
region covered with scrub. Most of the g
ple who live here are desperately poor. |
huge Amazon Basin, as you have reac.
heavily forested and sparsely settled.

The southeast is rich in mineral reso
such as iron, nickel, and tin. Its coastal
trial cities, Sdo Paulo and Rio de Janeiro.
huge populations. Every year, millions
Brazilians migrate to the cities of the s
hoping to find jobs.

Diversity. With more than 162
people, Brazil has the fifth-largest po
in the world. Its people belong to four &
groups. Indians, the original inhabitant
day make up less than 1 percent of the g
lation. Many live in isolated communities |
the northern interior.

Blacks, the descendants of ens!
Africans, make up half of Brazil’s popula
Their religious beliefs, food, and music
enriched Brazilian culture. Portuguese
nists and later European immigrants add
to the cultural diversity of Brazil. In ma
recent times, many Japanese have arriw
Today, Brazil has the world’s largest Japan
community outside of Japan.

ey




pe- Inequalities. Brazil is a land of extremes.
. It has the world’s ninth-largest economy. In
St . gleaming cities, the rich and middle class live
n- . . in comfortable houses and apartments, at-
t . tend excellent schools and universities, and
. 99 get medical treatment at modern hospitals.
- . Nearby, millions of people in the favelas suffer
st black . desperate poverty. Another huge gap divides
" Ther=. the rural poor and the city dwellers.
ms tha Although the Brazilian constitution for-
s man . bids discrimination, racism exists. Darker-
ionc | | skinned people have a more difficult time
. getting jobs than whites. People of mixed de-
scent experience less discrimination than
blacks do.
s half o
:mm . Dictatorship and Development
LI'S[. R According to a popular Brazilian saying,

“Brazil is a country of the future, and always
will be.” This saying expresses both the great
potential of Brazil and its failure to achieve its
promise. Over the years, both military dicta-
tors and democratically elected leaders have
tried to develop Brazil’s economic resources.

Economic diversity. Brazil has taken steps
to diversify its economy. Until the 1930s, it
depended on a single export crop—coffee.
The dictator Getulio Vargas, who ruled from
1930 to 1945, set up programs to promote in-
dustrial growth. Since then, with strong gov-
ernment support, Brazil has developed into a
-major industrial nation.

During the 1950s, Brazilians -elected Jus-
celino Kubitschek (koo bih chehk) as their
esident. He promised to pack “fifty years of
progress in five.” Kubitschek undertook an
mbitious program to build highways, univer-
sities, airports, factories, and hydroelectric
olants. He also created the new capital city of
Brasilia to encourage settlement of the interi-
. (See the feature on page 6.)

. Kubitschek’s programs created massive
' debts. In 1964, as the economy faltered, the
army stepped in. The new military govern-
sent outlawed political parties and crushed
spponents.

Brazilian miracle. At the same time, the
nerals encouraged foreign investment and
eloped new industries such as steel,

chemicals, and heavy machinery. They pro-
moted efforts to develop Brazil’s vast interior,
including the Amazon rain forest. To end de-
pendence on foreign oil, they encouraged the
building of hydroelectric plants. Brazil also
pioneered in developing gasohol, an alcohol
fuel made from sugar cane. These policies
created an economic boom known as the
“Brazilian miracle.”

The Brazilian miracle brought prosperity
to people in the middle and upper classes,
but most Brazilians benefited little. The gov-
ernment kept wages low to attract foreign in-
vestors. While investors made good profits,
urban workers barely earned enough to sur-
vive. Although the government introduced
several programs to help the poor, they were
too limited to have much effect. In the fave-
las, people suffered from widespread disease,
malnutrition, and illiteracy.

Difficult Choices

During the 1980s, the military slowly
turned the government over to elected offi-
cials. In 1990, Fernando Collor de Mello be-
came Brazil’s first directly elected president
in 29 years.

Debt and spending. By the early 1990s,
Brazil’s foreign debt had reached a staggering
$110 billion. Interest payments alone took a
large share of the nation’s earnings. To re-
duce the debt, the government had to make
drastic and painful reforms such as cutbacks
in spending.

Today, more than half of Brazil’s popula-
tion is under the age of 20. Many never at-
tend school. Even those who do often cannot
find jobs or lack the skills needed in an in-
creasingly industrialized economy. The gov-
ernment faces a difficult choice. Should it
spend scarce resources for schools and ser-
vices to the poor? Or should it invest in pro-
grams designed to expand the economy,
which, in turn, would provide jobs for the ur-
ban poor?

Environment. Brazil hopes to reduce pop-
ulation growth through family planning. The
government has also encouraged people to
move from the crowded coastal cities into the
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destroying farge parts of the rain forest.
its people to settle in the Amazon Basin?

Off to Work at a Paper-Making Factory The Brazilian government encourages new
settlements in the Amazon Basin, the site of the factory where these men work. The
rain forest environment is fragile, however. Clearing land for farms reduces the rain
forest, and farming wears out the soil quickly. New logging and lumber mills are
Cholce Why do you think Brazil encourages

interior. There, they can help to develop
Brazil’s rich forests and mineral resources. De-
velopment of the interior has improved
Brazil’s economy. Minerals, beef, and timber
from the Amazon region can be sold on the
world market.

Development has environmental costs,
however. Farmers have cut down and burned
forests, causing damage to the Earth’s atmo-
sphere. In some areas, efforts to farm unsuit-
able soil has created desertlike conditions.
Settlers have spread diseases to the Indians of
the rain forest and undermined their cultures.
José Antonio Lutzenberger, a Brazilian special-
ist on the environment, has warned:

éé We are demolishing, poisoning, de-
stroying all life systems on the planet.
We are acting as if we were the last
generation on the planet. 99

Today, Brazilians are looking for ways to

modernize without taking such a high toll on
the environment.
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. Identify: (a) Juscelino Kubitschek, derr
(b) Brazilian miracle. ol

. Describe two ways in which geography has
affected Brazil.

. (a) What groups make up the population E o
of Brazil? (b) What problems do ;e\'o
darker-skinned people in Brazil face? ) 1

. (a) How has Brazil tried to develop its lutio
economy? (b) How has economic scrib
development brought both benefits and ing s
disadvantages? f 2. latic

. Evaluating Information (a) What do : o s
Brazilians mean when they call Brazil “a Lean
country of the future”? (b) What obstacles Salis
does Brazil face in achieving its potential? : _—

. Writing Across Cultures Like Brazil, the ' 3. Mod
United States must make painful choices ; ;Cz |
on how to spend its limited funds. Write Od; e:
an editorial explaining whether you think folle
the government should cut aid to schools Cath

to reduce its debt. Give reasons for your
opinion.




